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Market Action

Major stock indexes rose to records earlier this
week, then decreased—closing mostly flat or
slightly down for the week—while treasury
yields increased, as global tension came back
into the forefront with North Korea’s
announcement that the country may test a
hydrogen bomb in the Pacific Ocean.

Oil prices reached a three-month high this
week, helped by increasing demand from
refineries in the Gulf of Mexico coming back
online.

The Federal Reserve indicated Wednesday it
remained on track to raise short-term rates later
this year and said it would begin shrinking its
portfolio of bonds next month.

Eurozone PMI came in very solid for
September as growth of business activity
accelerated. Across both manufacturing and
services, job creation was the second highest
seen over the past decade. Eurozone flash
composite PMI was 56.7, rising to its highest
level since May.

The Bank for International Settlements, in its
latest quarterly report, warned that
policymakers face a delicate balancing act in
attempting to wean markets and businesses off
extraordinarily cheap money, and called the
mix of low inflation and increasing global
growth the "trillion dollar question."

In a speech on Friday, British Prime Minister
Theresa May said the U.K. would honor its
financial commitments to the European Union’s
current budget and seek to retain current trade
terms for two years after its planned exit in
2019.
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Equities Current Weekly | Monthly YTD
U.S.
Dow Jones 22,349.25 0.36% 2.46% 13.09%
S&P 500 2,502.17 0.08% 2.38% 11.76%
Nasdaq 6,426.92 -0.33% 2.37% 19.39%
Europe
FTSE 7,310.64 1.32% -0.98% 2.35%
DAX 12,592.35 0.59% 3.43% 9.68%
Asia
Nikkei 20,296.45 1.94% 4.43% 6.18%
Shanghai 3,352.53 -0.03% 1.97% 8.02%
Currencies
EUR/$ 1.194 -0.01% 1.16% 13.57%
$/Yen 112.060 1.11% 2.77% -4.19%
UK/$ 1.353 -0.51% 5.66% 9.60%
Bonds
10 Year 2.26 0.056 0.093 -0.186
Moodys AA 3.75 0.010 0.060 -0.280
Commodities
WTI $50.64 1.50% 4.61% -5.73%
Brent $56.80 2.12% 8.05% -0.04%
Gold $1,299.90 | -1.91% 0.40% 11.51%
Returns
Sector 1 Week 1 Month YTD
Telecommunications 3.80% 2.01% -2.73%
Materials 0.96% 4.33% 7.68%
Energy 1.98% 8.26% -6.95%
Consumer Staples 231% | -2.09% 1.05%
Consumer Discretionary -0.14% 1.25% 4.47%
Financials 2.64% 3.10% 6.06%
Healthcare -1.15% 3.97% 13.18%
Industrials 1.95% 5.08% 7.38%
Technology 0.67% | 1.62% | 15.68%
Utilities 2.76% | -2.65% 7.68%
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This Week from BlackSummit

Why Have We Been Switching the Headlines? War Games and the US Dollar
John Charalambakis

Recommended Reads

The Fed’s Long March to Normal
The Editorial Board of the Wall Street Journal

Image of the Week: The Federal Reserve announced Wednesday it will begin in October to shrink its
portfolio of bonds.

Assets held by the Federal Reserve
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Quantitative easing _____ Estimates
(QE): Purchase of
~ billions of dollars of — v
Treasurys and other
instruments.

"~ Operation Twist:
Selling of shorter-term
bonds and buying of

— longer-termonesto

extend the maturity of

the balance sheet.
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Note: Assuming portfolio size steadies in 2021 and interest rates don’t change significantly.

Sources: Federal Reserve (historical); Federal Reserve Bank of New York (estimates) THE WALL STREET JOURNAL.
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